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Earned Income Tax Credit
Supporting Working Families 7

The Earned Income Tax Credit (EITC) is a federal and state tax credit

that puts money back in the pockets of working families by

reducing the taxes they owe, or if no taxes are owed, increasing
their tax refund.

332,000

€O working families EITCs lead to: 70%

are CO filers with

received the EITC in 2018 children.
$ ' ; 3 é \ lj I '}
Average federal EITC IMPROVED INCREASED CO children live in homes
. BETTER HEALTH .
amount in CO. AT BIRTH EDUCATION LIFETIME that receive the EITC.

OUTCOMES FNNINES

$217 14%

Average state EITC for COIOradO kids are CO filers living in

amount in CO.

*Amounts are for federal EITC in tax year 2018, the most recent data available, rural areas.

A TOOL FOR RACIAL JUSTICE

The EITC pushes back against racial income
disparities that exist due to the racist history
of tax policy. The EITC helps to boost incomes
g and is proven to pull people of color,

especially women of color, out of poverty. ii

In 2018, more than 40% of CO EITC filers were

people of color, including:
o 28% Latinx filers o 3% Asian, Native Hawaiian, or
Pacific Islander filers
o 7% Black filers o 4% Other race/ethnicity filers
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